Determinants of income diversity of rural households in Khuzestan
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Abstract

Diversification of economic activities and income sources for rural households means the participation
of villagers in various agricultural and non-agricultural activities. Today, income diversification is
recognized not as a sign of inefficient agriculture or an emergency solution, but as a long-term strategy for
farming households and a facilitator for achieving sustainable development in rural areas. The current
study aimed to determine the diversity of income sources among rural households in Khuzestan province.
Therefore, necessary data was collected through questionnaires from a sample size of 460, selected via
stratified random sampling. Multinomial logit and probit models were used to determine the factors
affecting income diversity. The results indicated that variables such as risk attitudes and soil fertility had a
positive impact, while variables such as distance to the nearest firm, years of employment in the main
occupation (work experience in the main occupation), permanency or seasonality of the main occupation,
experience in non-agricultural jobs, and the main occupation of the household head had a negative impact
on the choice of a non-agricultural income source. Additionally, variables like risk attitudes, soil fertility,
agricultural income, and total income had a positive effect, and variables such as income from the main
occupation, permanency or seasonality of the main occupation, the main occupation of the household head,
and land size had a negative impact on income diversity. It is suggested that efforts be made to reduce risk
factors in rural areas, including agricultural insurance, and to establish industries related to agriculture as
well as to expand agricultural markets.
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